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Item 1.01

Entry into a Material Definitive Agreement.

Amendment to Credit Agreement
On December 22, 2021, Rapid7, Inc. (“Rapid7”) entered into an Amendment Agreement (the “Amendment”) in respect of its Credit and Security
Agreement (as amended, the “Credit Agreement”), with KeyBank National Association, as administrative agent, Rapid7’s wholly-owned subsidiary,
Rapid7 LLC, as co-borrower, and the lenders party thereto to, among other things, increase the credit facility from $50.0 million to $100.0 million and
extend the maturity date to December 22, 2024.
The Credit Agreement provides for a $100.0 million revolving credit facility, with a letter of credit sublimit of $15.0 million, and an accordion feature
under which Rapid7 can increase the credit facility to up to $150.0 million. Rapid7 does not intend to immediately draw on this credit facility.
Loans under the Credit Agreement bear interest, at Rapid7’s option, at a rate equal to either (i) term SOFR plus a credit spread adjustment of 0.10% per
annum plus a margin of 2.50% per annum or (ii) the alternate base rate (subject to a floor), plus an applicable margin equal to 0% per annum. Rapid7 is
required to pay a 0.20% per annum commitment fee on the unused portion of the credit facility. Rapid7 is permitted to terminate or reduce the revolving
commitments of the lenders and to make voluntary prepayments at any time subject to customary break funding payments. Rapid7 is required to make
mandatory prepayments of outstanding indebtedness under the Credit Agreement in the case that the aggregate amount of all outstanding loans and letters
of credit issued under the Credit Agreement exceeds the aggregate commitment of all lenders under the Credit Agreement.
The Credit Agreement contains customary representations and warranties and customary affirmative and negative covenants applicable to the Rapid7 and
its subsidiaries, including, among other things, restrictions on indebtedness, liens, investments, mergers, dispositions, dividends and other distributions.
These covenants prohibit settlement payments in cash or a combination of cash and shares of Rapid7’s common stock upon any conversion of Rapid7’s
convertible debt securities, at any time when a default or event of default has occurred and is continuing under the Credit Agreement. The Credit
Agreement contains financial covenants that require Rapid7 and its subsidiaries to maintain specified minimum recurring revenue and minimum liquidity
of $50.0 million. In addition, the Credit Agreement contains certain customary events of default including, but not limited to, failure to pay interest,
principal and fees or other amounts when due, material misrepresentations or misstatements in any representation or warranty, covenant defaults, certain
cross defaults to other material indebtedness, including Rapid7’s existing convertible debt securities, certain judgment defaults and events of bankruptcy.
The foregoing description of the Amendment and the Credit Agreement is not intended to be complete and is qualified in its entirety by reference to the full
text of the Amendment, which will be filed as an exhibit to the Rapid7’s Annual Report on Form 10-K for the fiscal year ended December 31, 2021.
Item 2.03

Creation of a Direct Financial Obligation or an Obligation Under an Off-Balance Sheet Arrangement of a
Registrant.

The information contained in Item 1.01 above is incorporated herein by reference.
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